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The main purpose of this article is to study on the renationalization issue in 
china’s oil industry from the perspective of interest group by analyzing the 
phenomenon, the deep reason and the influence of the renationalization in oil industry, 
and putting forward policy proposals for the development of the oil industry at last, 
which may provide some references for the related research in other industries. 
According to Mancur Olson's interest group theory--the Logic of Collective Action, 
the interest groups existing in china’s oil industry have different influence on 
policy-making process, the state monopoly capital represented by CNPC and 
SINOPEC is much more powerful than the private capital group and the consumer 
group. Through the application with Sam Peltzman’s optimal regulation model in the 
policy-making process of the administrative department of China's oil industry, I find 
out that the administrative department would be more inclined to support the 
development of state-owned oil companies during the transition period in order to 
pursue the maximization of political support. Under the influence of the above factors, 
China's oil industry has undergone a series of renationalization phenomenon. Not only 
would the construction of the socialist market economy and legal system be 
influenced by the renationalization, but also the credibility of the government and the 
initiative of private capital investment would be undermined. At the meantime, the 
renationalization would lead to social welfare losses. To avoid these adverse effects, 
the government should adjust its role positioning to rationalize the relationship with 
interest groups, and change its function to build a service-oriented government. In 
addition, the government should regulate the activities of the interest groups with the 
legal system and institutional constraints, which may give rise to the diversification of 
expressing channels for the interest groups and promote the transparency of gambling 
processes among the interest groups and the results of the processes, while taking 
measures to balance the level of the influence of interest groups and strengthening the 
supervisory role of mass media in the policy-making processes. 
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